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PEAT RESOURCES UPDATE

Peat Resources Limited is pleased to provide an update of its activities in 2008
and its plans for the coming year. The Company begins the New Year with a
positive financial balance, no debt, and a budget designed to continue operations
through 2009.

Peat Resources Limited was formed to develop, produce and market peat fuel - a
sustainable bioenergy resource. Volatile energy prices, increased sensitivity to
environmental issues, and the Canadian federal and provincial governments’
energy policies, including a commitment by the province of Ontario to eliminate
the burning of coal for power generation, have enhanced opportunities for the
use of peat fuel in electricity generating stations and other facilities that require
an assured supply of economically competitive and environmentally favourable
fuel. The Company is focusing its efforts on peat fuel developments in both
Ontario and Newfoundland.

In 2008, the Company completed design and construction of its small-scale
production facility for peat fuel pellets in Stephenville (Newfoundland). The
facility received all necessary approvals and permits and went into operation in
October 2008. After producing peat fuel pellets in November - December, the
facility is currently undergoing modifications and improvements to effect greater
energy and production efficiency. The facility will be operated during 2009 to
produce peat fuel pellets for various combustion and marketing trials. For
example, a 500 tonne bulk shipment has been requested for a peat co-firing trial
at Ontario Power Generation’s Atikokan station - one of four OPG facilities that
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