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PEAT RESOURCES IN NEWFOUNDLAND

Peat Resources Limited (the Company) is pleased to announce completion of the first phase of its
exploration program on peatland holdings in the Province of Newfoundland and Labrador. The
work was undertaken for the Company by AMEC Earth and Environmental, a Division of
AMEC Americas Limited.

The Company holds Peat Exploration Licenses issued by the Newfoundland and Labrador
Department of Natural Resources for over 130,000 hectares of peatlands in western, central and
southeastern Newfoundland. For most of these areas, the Company also holds the exploration
rights for sand and gravel deposits underlying the peat.

In western Newfoundland, the Company originally held about 35,000 hectares under license.
Following a preliminary assessment, the holdings were prioritized and reduced to the most
promising and accessible peatland areas covering approximately 9,200 hectares, and AMEC was
retained to conduct a detailed assessment. The assessed properties consist of 17 separate
peatlands located close to the west coast of Newfoundland between the community of
Stephenville in the north and Robinsons in the south (the St. George’s Region). All the peat
deposits are blanket peat bogs and most of them overlie thick sand and gravel deposits. No
commercial assessment of the fuel peat potential of these bogs has been undertaken previously by
any other company.

Three of the 17 peatland areas were determined to be Priority 1 because of their proximity to the
Town of Stephenville. Five areas were inspected but did not receive detailed assessment due to
size, cultural or access reasons. The remaining nine areas were assessed as Priority 2 sites.

e Indicated Fuel Peat Resources (Priority 1 areas)
22.57 million cubic metres

e Inferred Fuel Peat Resources (Priority 2 areas)
20.14 million cubic metres

Representative peat samples were taken for chemical, proximate and ultimate analysis. Ash
content of the fuel peat ranged from 1.56% to 11.54% with an average of 3.84%; sulphur content
was 0.23% to 0.46%, averaging 0.29%; calorific values were 5040-5206 Cal/Kg, averaging
5162.92 Cal/Kg.






