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Peat Resources Limited (the “Company’) is pleased to report that it has obtained rights to an area of
peatlands in the western part of the Province of Newfoundland and Labrador.

The Company’s goal is to produce high quality peat fuel for use in electricity generating stations and
other facilities requiring economical and environmentally beneficial energy sources. Although the focus
of the Company’s activities has been the large peat resources of northwestern Ontario and the supply of
fuel to customers of that region, the Company has also been mindful of the broader potential usage of
peat fuel across Canada and the United States. The Company aims to become the principal supplier of
peat fuel to the North American energy market. Consequently, an important part of the Company’s
business plan is the acquisition of additional properties in Ontario and elsewhere in Canada to allow for
expansion of activity to international markets.

In Newfoundland, the Company has obtained fourteen Quarry Material Exploration Licences
encompassing a total area of 34,450 hectares of prospective peatlands close to the western coast of the
island in the vicinity of Stephenville. The permits which are provided by the Department of Natural
Resources, Mines Branch, allow the Company to explore, sample and test the peat resources. The sites
are well positioned with regard to port facilities which allows for ease of transportation of the peat fuel
products to markets in eastern Canada and the northeastern U.S.A.

Peat fuel has very low sulphur and mercury content compared to coal. Therefore, U.S. utilities are taking
serious interest in the blending of peat and coal in their electricity generating stations in order to reduce
these harmful pollutants whose emissions are becoming more stringently regulated. Peat fuel from
Newfoundland will be an economically important contribution to these efforts.
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